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SUBJECT: PIPELINE, STORAGE DEPOT, REFINERY AND PETROCHEMICAL 
PROJECTS: BECHTEL VISIT 

REE: (A) STATE 294629 (B)LAGOS 14424 

1 DURING VISIT TO LAGOS SECOND WEEK OF DECEMBER, BECHTEL TEAM 
CONFIRMED THAT THEY HAD BEEN INVITED TO BID ON CONSTRUCTION 
MANAGEMENT CONTRACT FOR BOTH PIPELINE AND STORAGE DEPOT PROJECTS. 
THERE WILL APPARENTLY ALSO BE A SEPARATE CONSTRUCTION SUPERVISION 
CONTRACT. DO NOT BELIEVE BECHTEL OFEICIALS OBTAINED MUCH ADDITIONAL 
INFORMATION ON THIS VISIT AS MINISTRY PETROLEUM RESOURCES OEFICIALS 
IN CHARGE OF BOTH PIPELINE AND STORAGE DEPOT PROJECTS WERE, AND 
STILL ARE, OUT OF COUNTRY OR ON I .RAVE. 

2 BECHTEL OFFICIALS DID DISCUSS PROJECT MANAGEMENT CONTRACT ON 
PETROCHEMICAL COMPLEX WITH MINISTRY OF INDUSTRIES PROJECT OFEICER 
DR. E.I. ONYIA. HOWEVER, OFFICIAL WITH PRIMARY RESPONSIBILITY EOR 
PROJECT, DR. A.J. OYEKAN, ON PILGRIMMAGE TO MECCA AND NOT AVAILABLE. 
ONYIA DID SAY MOI HAS INVITED INTERESTED FIRMS TO SUBMIT 
APPLICATIONS FOR PREQUALIFICATION FOR PROJECT MANAGEMENT. 

3. ANOTHER IDEA BECHTEL GROUP EXPLORED WITH MOI IS 
POSSIBILITY OF FMG NEEDING OPERATING COMPANY TO RUN 
LIMITED OFFICIAL USE 
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ETHYLENE CRACKING PLANT WHICH WILL FEED PETROCHEMICAL 
COMPLEX. THIS WILL BE 100 PERCENT EMG OWNED AND WILL THUS 
HAVE NO JOINT- VENTURE OPERATING PARTNER, YET ITS COMPETENT 
MANAGEMENT IS VITAL TO PETROCHEMICAL COMPLEX. 

4. DUTCH FIRM MENTIONED BY BECHTEL IN REFTEL A AS BEING 
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AWARDED KADUNA REFINERY CONTRACT IS ACTUALLY AMERICAN FIRM 
KING- WILKINSON. KING- WILKINSON INTERNATIONAL B.VP F KONINENG 
JULIANAPLLEIN 10, THE HAGUE, NETHERLANDS, WAS AWARDED CONTRACT 
AS CONSULTANT TO FMG FOR KADUNA. JAMES M. QUITTER, VICE- 
PRESIDENT SALES AND BUSINESS DEVELOPMENT, VISITED LAGOS 
JANUARY 1976, APPARENTLY IN PURSUIT OF THIS BUSINESS. THOUGH 
THERE HAS BEEN ABSOLUTELY NO OFFICIAL WORD, BELIEVE TECHNIP 
OF FRANCE STILL MOST LIKELY FIRM TO WIN CONSTRUCTION CONTRACT 
FOR KADUNA, AS REPORTED LAGOS 121112. 

5. FURTHER TO PETROCHEMICAL COMPLEX, DR. ONYIA TOLD EMBOFF 
THAT WITH PROGRESS BEING MADE ON LNG PLANT WITH SHELL AND BP, 
MOI NOW BELIEVES FEEDSTOCK WILL BE ETHANE/PROPANE FROM LNG 
PLANT. HOWEVER, A STOPGAP NAPTHA FEEDSTOCK CAPABILITY WILL 
BE INCLUDED IN DESIGN. NAPTHA FACILITY WOULD ADD 20 PERCENT 
TO COST. FINAL DECISION WILL BE MADE AT TIME CONTRACT IS 
AWARDED FOR ETHYLENE CRACKER, WHICH ONYIA EXPECTS WILL BE ON 
ORDER OF 18 MONTHS FROM NOW, DEPENDING ON HOW LNG PLANT 
IS PROGRESSING AT THAT TIME. ONYIA EXPLAINED THAT PROPANE 
CONSIDERED DESIRABLE AS FEEDSTOCK BECAUSE UNLIKE METHANE 
IT CAN BE STORED, WHICH GIVES PETROCHEMICAL COMPLEX 
STRATEGIC BACKUP. 
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